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USDA Outlays, FY2012USDA Outlays, FY2012 

Total Outlays FY2012 = $145 billion



U.S. Commodity Subsidies by ProgramU.S. Commodity Subsidies by Program

Program 2008 2009 2010E 2011E
Million $

Di t P t 4 821 5 222 5 144 4 963Direct Payment 4,821 5,222 5,144 4,963
ACRE 0 0 0 734
CCP 359 731 1,079 749
LDP/MLG 6 146 183 24

Source: Economic Research Service, USDA



Conservation ProgramsConservation Programs

FY2012 Budget = $6.7 billion



Kansas Direct Payments Per Acre By County
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Market Value of Irrigated Corn 
i H k ll C tin Haskell County



Budget ProposalsBudget Proposals

House Budget ProposalHouse Budget Proposal
– Cut $30 billion from commodity programs and crop 

insurance & $18 billion from conservation
Biden negotiations
– Cut $30 to $34 billion from Agriculture

“Gang of Six”
– Cut $11 billion from Agriculture

Presidential Debt CommissionPresidential Debt Commission
– Cut $10 billion from Agriculture

Reid PlanReid Plan
– Reduce DP payment acreage from 85 to 59%



Budget BaselineBudget Baseline

37 current programs have no budget baseline37 current programs have no budget baseline 
beyond 2012
12 of 15 Farm Bill titles have programs with no p g
baseline after 2012
Through 2017 the value of these programs is 

ti t d t $9 $10 billiestimated at $9-$10 billion
– Largest baseline reductions come in ag disaster 

assistance, conservation, and energy titles, , gy
SRA reduces baseline by $6 billion over 10 
years

Source: CRS, Previewing the Next Farm Bill: Unfunded and 
Early-Expiring Provisions



The “Super Committee”The Super Committee

Democrats Republicans

Senate Patty Murray*, WA Jon Kyl, AZ

Max Baucus, MT Pat Toomey, PA

John Kerry, MA Rob Portman, OH

House Jim Clyburn, SC Jeb Hensarling*, TXHouse Jim Clyburn, SC Jeb Hensarling , TX

Xavier Becerra, CA Dave Camp, MI

Chris Van Hollen, MD Fred Upton, MI

* Co-Chair





Questions???Questions???

Troy Dumler
tdumler@ksu.edu
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